Anne
Urquhart

Federal Member for Braddon

Mr Scott Riley

General Manager

West Coast Council

via email ea@westcost.tas.gov.au

Dear Scott
Re: Queenstown Sports Stadium Upgrade Project

| am writing on behalf of a constituent seeking information regarding the Queenstown Sports
Stadium upgrade project, which received funding through the Tasmanian Government's
Improving the Playing Field Program in 2021.

As | understand it, the project was awarded a grant of $378,357 to upgrade basketball
facilities at the Queenstown Sports Stadium. The project was supported by the West Coast
Council and the Queenstown Junior Basketball Association and included the installation of
roof-mounted FIBA-compliant backboards, improvements to accessibility to meet disability
requirements, and refurbishment of the playing surface.

Given the importance of this facility to local sporting groups and the wider West Coast
community, | would appreciate any information you can provide regarding the current status
of the project. In particular, it would be helpful to know:

* Whether the project has been completed and, if so, when the works were finalised;

* If the project remains underway, the current stage of the works and anticipated completion
timeframe;

* Whether all elements of the original project scope have been delivered; and
* Any challenges or delays that may have affected the project's progress.

| would be grateful for a response so that | may provide accurate information to the
constituent who raised this matter.

Thank you for your assistance. | look forward to hearing from you.

Yours sincerely,

TIRCPENLE.

Anne Urquhart
Federal Member for Braddon

20 July 2026

0 PO Box 908 Burnie TAS 7320 e (03) 64311333 @ anne.urquhart.mp@aph.gov.au










Metro Tasmania Pty Ltd

Metro Tasmania is a government business enterprise committed to delivering reliable,
accessible, and sustainable public transport options across the state.

Key areas of financial statement risk

Revenue recognition due

Income
to fraud risk

Expenses

Assets

Liabilities
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Summary of recommendations

2 -
1 -
1 1
0
Opening Additional Resolved/Accepted Carry forward

B High m Moderate Low ® Non-FA findings

Recommendation updates

Of the 2 carried forward findings, management have taken action to resolve the moderate
risk finding. The low risk finding continues to be carried forward.
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Port Arthur Historic Site Management Authority

The Port Arthur Historic Site Management Authority (PAHSMA) was created in 1987 to
preserve and maintain the Port Arthur Historic Site — a major Australian tourism destination
and one of the country’s most important heritage sites. PAHSMA are also responsible for
the Coal Mines Historic Site and Cascades Female Factory Historic Site.

Key areas of financial statement risk

Completeness and accuracy of
revenue

Income

Expenses

Valuation of Land, Buildings and

Assets
Infrastructure

Liabilities
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S millions
Summary of recommendations
6 -

5 4

1 -
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Opening Additional Resolved Carry forward

B High m Moderate Low ® Non-FA findings

Recommendation updates

From the 6 findings carried forward, 5 have been resolved, with one new finding raised and
resolved during the period. This has left one low risk finding carried forward.

Public Financial Corporations and Public Non-Financial Corporations
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Public Trustee

The Public Trustee is an independent statutory authority established in 1915, that provides
a range of estate planning, administration, and trustee services.

Key areas of financial statement risk

Income Completeness and accuracy of revenue

Expenses

Completeness, existence and value of
assets under management and
trusteeship

Assets

Liabilities

S millions

Summary of recommendations
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Opening Additional Resolved Carry forward

H High B Moderate Low B Non-FA findings

Recommendation updates

During 2025-26, 2 new moderate risk findings have been raised and 1 low risk finding has
been resolved. This leaves 5 findings to be carried forward.

High risk items

The high-risk item relates to the valuation of realty assets held under management and
trusteeship. Inconsistent approaches in valuing these assets has been identified, which
increases the risk of materially misstating the fair value information disclosed in the notes to
the financial statements. Management intends to address this item during the year-end
process for 2025-26.
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Sustainable Timber Tasmania

Sustainable Timber Tasmania is a Tasmanian Government Business Enterprise responsible
under State legislation for:

e sustainably managing approximately 800,000 hectares of public production forest
(Permanent Timber Production Zone land)

o undertaking forest operations for the production and sale of forest products from
these forests (including making available at least 137,000 cubic metres of high-
quality eucalypt sawlogs and veneer logs per annum).

Key areas of financial statement risk

Completeness and accuracy of

Income -
Revenue recognition
Expenses
Assets { Valuation of biological assets
Liabilities { Valuation of Forest Estate re-establishment provision
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Summary of recommendations
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0
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B High ® Moderate Low ® Non-FA findings

Recommendation updates

During the period 2 findings were raised, 1 moderate and 1 low risk rated. Both findings are
to be carried forward.
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Tasracing Pty Ltd

Tasracing is responsible for the development of racing and breeding, the funding of clubs,
and providing stakes, negotiating media rights and managing racing and training venues.

The Office of Racing integrity is responsible for maintaining the probity and integrity of each
racing code.

Key areas of financial statement risk

Income { Revenue recognition due to fraud risk
Expenses
Assets { Impairment of Property, Plant and Equipment
Liabilities
I T T 1
0 50 100 150
$ millions

Summary of recommendations

2 -

Opening Additional Resolved Carry forward

B High ® Moderate Low ® Non-FA findings

Recommendation updates

A new low risk finding has been raised and resolved during 2025-26, with the opening low
risk finding continuing to be carried forward into 2026-27.
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Tasmanian Irrigation Pty Ltd

Tasmanian Irrigation is a state-owned company established in 2008 under the Water
Management Act 1999. It plays a pivotal role in supporting Tasmania's agricultural sector by
delivering reliable irrigation water and managing water resources across the state.

Key areas of financial statement risk

Income
Expenses

Assets { Impairment of assets
Liabilities
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Summary of recommendations
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0
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B High m Moderate Low ® Non-FA findings

Recommendation updates

The opening finding has been resolved during the period, with no findings to carry forward.

Public Financial Corporations and Public Non-Financial Corporations
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Tasmanian Networks Pty Ltd

TasNetworks is a state-owned corporation responsible for the transmission and distribution
of electricity throughout Tasmania. They deliver a safe, cost-effective and reliable electricity
supply to more than 295,000 residential, commercial and industrial customers. TasNetworks
facilitate the transfer of electricity between Victoria and Tasmania via Basslink, the sub-sea
electricity interconnector.

Key areas of financial statement risk

Income
Expenses
Valuation of network assets
Assets Existence and accuracy of capital
expenditure
Liabilities

benefits

Valuation of defined benefits superannuation
Calculation and disclosure of termination
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Opening Additional Resolved Carry forward

B High M Moderate Low H Non-FA findings

Recommendation updates

Of the 6 opening findings, 3 have been resolved during the period. An additional 3 moderate
risk findings have been raised which all relate to IT findings. This leaves 6 findings to be
carried forward.
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Tasmanian Ports Corporation Pty Ltd

TasPorts facilitate trade for the benefit of Tasmania through the commercial provision of
infrastructure and services. As an island state, Tasmania relies heavily on shipping, port
infrastructure, and port operations to sustain its communities and economy. Each year 99%
of the state's freight moves through TasPorts' multi-port network.

Key areas of financial statement risk

Completeness and accuracy of
Revenue recognition

Income

Expenses

Valuation and impairment of Property,
Plant and Equipment

Existence and accuracy of capital
expenditure

Assets

Liabilities
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Opening Additional Resolved Carry forward

m High m Moderate Low ® Non-FA findings

Recommendation updates

During the year, management resolved 1 of the moderate open findings. 2 additional
moderate findings have been raised, with 5 findings to be carried forward.
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Tasmanian Railway Pty Ltd

TasRail owns and manages both the below-rail infrastructure (tracks and associated
facilities) and above-rail assets (rolling stock and operational services). This integration
allows TasRail to provide comprehensive rail logistics solutions across Tasmania.

Key areas of financial statement risk

Completeness and accuracy of

Income
Revenue recognition
Expenses
Assets Valluat|on of rollingstock . .
Existence and accuracy of capital expenditure
Liabilities
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Summary of recommendations
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Opening Additional Resolved Carry forward

m High m Moderate Low ® Non-FA findings

Recommendation updates

Of the 10 carried forward findings, half have been resolved during the period, with
4 findings relating to end of financial year closing which will be assessed during the year end
audit for 2026 and 1 finding carried into 2026-27.
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TT-Line Company Pty Ltd

TT-Line is responsible for the provision of passenger and freight services on the Devonport
to Geelong Bass Strait route.

Key areas of financial statement risk

In addition to the significant risks as highlighted in the figure below, a pervasive significant
risk was raised regarding Going concern and financial sustainability.

Accuracy, completeness and

Income existence of revenue
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Valuation of capital expenditure
Valuation of vessels

Valuation and accuracy of
deferred tax assets
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Recommendation updates

No new findings have been raised, and no findings resolved during the year. The 3 open
findings continue to be carried forward.

Public Financial Corporations and Public Non-Financial Corporations 59



60

Local Government

The principal legislation establishing the powers and functions of Tasmania's councils is
the Local Government Act 1993. Section 20 describes the role of councils:

e to provide for the health, safety and welfare of the community
e torepresent the interests of the community
e to provide for the municipal area's peace, order and good government.

Councils are responsible for providing a range of community services and infrastructure.
These include:

e roads and bridges

e parks and sportsgrounds

e animal control

e waste and recycling

e planning, building, and environmental services
e |ocal events.

Every council provides different types of infrastructure and services, due to differences in
things like their communities’ needs and expectations, land area, population, location,
number of properties, and industry mix.

In performing these functions, councils are to consult, involve and be accountable to their
residents and ratepayers. In doing so, councils can ensure they are acting in the best
interests of the communities they serve.

Local Government



Local Government Entities

Councils

Tasmania’s 29 Councils have been consolidated below.

Key areas of financial statement risk

Expenses

Completeness and accuracy of revenue from sale of
Income goods and services
Completeness and accuracy of revenue from user fees
{ Accuracy of depreciation expense

Existence and accuracy of capital
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Valuation of property and
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Recommendation updates

During the year, 85 new findings were raised, with 4 being high risk and 43 moderate risk
findings. Of the 69 findings resolved, 8 were high risk findings. 108 unresolved findings have
been carried forward.

Local Government Entities
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High risk items
The following councils had the following resolved and unresolved high risk findings:
Brighton Council

1 resolved finding — indexation of fixed assets has previously had numerous application
issues, including incorrect adjustment factors applied, and assets being omitted from
indexation processes.

Circular Head Council

2 resolved findings — the first finding relates to the revaluation of land under roads, where
Councils’ asset register did not have sufficient information to accurately adopt the new rates
provided. The second finding relates to management of a significant system outage. Council
experienced a significant IT infrastructure failure that lasted for five and half days. Poor
incident and infrastructure management has led to significant data and operations loss.

Clarence City Council

1 unresolved finding — lack of active cyber security policy, with no evidence provided to
indicate a structured approach to managing the risk of cyber-attack.

Derwent Valley Council

1 resolved finding — valuation adjustments by management on independent landfill
rehabilitation valuation. In arriving at the provision for landfill rehabilitation, management
made alterations to the cost provided by the independent valuer. These alterations did not
have sufficient evidence to support the changes made.

Hobart City Council

1 resolved finding — Council’s migration to a new asset management system, errors were
made in applying accumulated depreciation from revaluations and indexations, resulting in
overstated written down values and excessive depreciation charges for Buildings, Land
Improvements, Pathways & Cycleways, Stormwater, and Roads & Bridges asset classes.
Council self-identified this issue during the 2024 financial year, undertook a detailed review
and adjusted the financial report for material prior period restatement.

1 unresolved finding — it was identified that there may be an issue with Council owning land
upon which buildings are situated, where operating leases exist, but the buildings are not
attributed a value. For example, the lessor may construct or improve buildings on Council
land and the asset not reflected in Council accounts.

Kingborough Council

1 unresolved finding — low level of IT governance, with the IT infrastructure needing a
modern strategic review and direction evaluation.

Kentish Council

1 unresolved finding — management and quality of underlying asset data not sufficient for
audit purposes. The level of detail at an individual asset level is not readily available for
audit. This included unit rates, quantity of the asset held and other related data. This caused
significant manual intervention during the revaluation of assets in 2022-23.
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Latrobe Council

1 unresolved finding — management and quality of underlying asset data not sufficient for
audit purposes. The level of detail at an individual asset level is not readily available for
audit. This included unit rates, quantity of the asset held and other related data. This caused
significant manual intervention during the revaluation of assets in 2022-23.

Tasman Council

3 unresolved findings — the first finding relates to key person dependency in maintaining the
fixed asset register. the responsibility of maintaining and updating the fixed asset register
was not shared with staff in Finance at Council, with the timeliness financial report
completion being adversely impacted by the several errors in fixed asset register, partly
attributed to the key person dependency.

The second finding relates to the completeness of the fixed asset register. In 2024-25,
Council identified several assets in land, land under roads, bridges and roads which were not
owned by Council but were recognised in previous years.

The third finding relates to duplicate journals being raised in the general ledger system due
to processing errors due to manual override of an existing control in the general ledger.

Waratah Wynyard Council

1 resolved finding — the finding relates to the revaluation of land under roads, where
Councils’ asset register did not have sufficient information to accurately adopt the new rates
provided.

Ageing of findings

The 1 unresolved high risk finding held by Hobart City Council was initially raised in
November 2022. This finding related to buildings on Council owned land. Management
action taken to address the finding is to be verified as part of the 2025-26 audit process.

Local Government Entities
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Other Local Government Entities

Refer to Appendix 1 for a list of entities.

Key areas of financial statement risk

Income

Completeness and accuracy of revenue
from sale of goods and services

Expenses { Existence and accuracy of capex

Valuation of
Assets property assets
Valuation of rehabilitation and aftercare assets and
liabilities and provision for capping
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Summary of recommendations

5 4

1 .

0

Opening Additional Resolved Carry forward
B High ® Moderate Low H Non-FA findings

Recommendation updates

During the year, 1 moderate finding and 4 low risk findings were raised. The moderate and
3 low risk findings were resolved with 1 low risk finding to be carried forward.
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Other Entities

Refer to Appendix 1 for a list of entities.

Key areas of financial statement risk

Completeness and accuracy of
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Recommendation updates

During the year, 16 additional findings were raised, with 23 resolved leaving 21 to be carried
forward.
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High risk items
The following entities had the following resolved and unresolved high risk findings:
Board of Architects

1 unresolved finding — management override of controls, as the entity does not maintain
formal journal entries nor an accounting system capable of generating an audit trail.

Brand Tasmania

1 unresolved finding — assessment of revenue recognition for transfers from other agencies.
Testing performed identified that revenue received as part of an agency transfer had been
recorded in the incorrect period.

Theatre Royal Management Board

2 unresolved findings — the first finding relates to outdated or missing IT policies, whereby
several critical IT policies, including the Cybersecurity Plan and Business Continuity Plan, are
either outdated or not present. The second finding relates to the Board relying heavily on
key personnels, with no formal handover process or documented manuals for critical
operations.

Wellington Park Management Trust

1 resolved finding — The Trust uses journals to process invoices and make payments, with
there being no independent review of journals.

University of Tasmania

For the year ended 31 December 2025, the University reported a net loss of $22.93 million.
The result was primarily driven by the de-recognition (impairment) of a $22.77 million
receivable relating to franking credit tax offsets associated with the University's investment
in Education Australia Limited. The receivable, initially recognised in 2021, was impaired
after the Australian Taxation Office disallowed objections lodged by other university
shareholders in January 2025. Recovery of the amount is now contingent on the outcome of
ongoing sector-wide litigation.

Total revenue and income from continuing operations decreased slightly to $779.38 million
in 2025 from $788.98 million in 2024. The decline was primarily due to lower international
student revenue, which decreased from $77.80 million to $76.40 million, and a reduction in
Australian Government-funded scholarship and research income from $182.83 million to
$176.36 million.

Total expenses increased by $35.10 million, rising from $820.10 million in 2024 to
$855.20 million in 2025. This increase was largely attributable to the $22.77 million
impairment of the franking credit receivable, which significantly impacted the University's
overall financial result.

Sustainability

In our prior year report, we noted that the University recorded a consolidated deficit from
core activities of $47.49 million and that University had recorded deficits from core activities
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for the last 4 consecutive years. That report highlighted that the University needed to
address the causes of the deficits to ensure its longer-term sustainability. In 2025, the result
from core activities improved by $19.80 million with the consolidated result from core
activities decreasing to a deficit of $27.70 million. This result recorded through a period of
continued challenges in the external and internal environments represents a significant
improvement.

Improved performance enabled the University to consolidate its relatively strong financial
position at the end of the 2025 financial year. As at 31 December 2025, the University

reported consolidated net assets of $1.35 billion and held $56.85 million in cash and liquid
investments, an increase of $25.90 million from 2024.

Key areas of financial statement risk
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Appendix 1 — Audit findings

Entities listed below are those which have been consolidated in the Report as per Figures

Carried forward

Non -
Opening Additional Resolved FA findings Total

General Government Sector - Other

Abt Railway Ministerial Corporation

Asbestos Compensation Fund

Environment Protection Authority

House of Assembly

Inland Fisheries Service

Integrity Commission

Legislative Council

Legislature-General

Marine and Safety Authority

Office of the Director of Public Prosecutions

Office of the Governor

Office of the Ombudsman and Health Complaints Commissioner

Retirement Benefits Fund (Superannuation Commission)

Royal Tasmanian Botanical Gardens

State Fire Commission

Tasmania Development and Resources
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Tasmanian Affordable Housing Limited
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Opening

Additional

Resolved

Carried forward

Non -
FA findings  Total

Sub-total

Public Financial Corporations and Public Non-Financial Corporations

H M
Tasmanian Assessment, Standards and Certification 0 0 0 0 0
Tasmanian Economic Regulator 0 0 0 0 0
Tasmanian Museum and Art Gallery 0 1 1 0 0
Tasmanian Waste and Resource Recovery Board 0 0 0 0 0
TasTAFE 1 6 1 1 2
Teachers Registration Board 0 1 1 0 0
Tourism Tasmania 0 0 0 0 0
WorkCover Board Tasmania 0 1 0 0 0

1 8

Bass Island Line Pty Ltd

FortyTwo24 Pty Ltd

Momentum Energy Pty Ltd

Sub-total

Councils
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Brighton Council

Burnie City Council

Central Coast Council

Central Highlands Council

Circular Head Council
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Carried forward

Non -

Opening Additional Resolved FA findings Total
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Clarence City Council

Derwent Valley Council

Devonport City Council

Dorset Council

Flinders Council

George Town Council

Glamorgan-Spring Bay Council

Glenorchy City Council

Hobart City Council

Huon Valley Council
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Kentish Council
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King Island Council

Kingborough Council

Latrobe Council

Launceston City Council

Meander Valley Council

Northern Midlands Council

Sorell Council

Southern Midlands Council
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Tasman Council
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Waratah-Wynyard Council
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West Coast Council

Opening Additional

Resolved

Carried forward

Non -
L FA findings  Total

West Tamar Council

Sub-total

Local Government — Other

C-Cell Unit Trust

Cradle Coast Authority

Dulverton Regional Waste Management Authority

Launceston Flood Authority

Local Government Association of Tasmania

Southern Waste Solutions

Tasmanian Water and Sewerage Corporation Pty Ltd

TasWaste South

Sub-total

Other entities

- O O | OO0 |O|O|O
L - | N kOO |, |O|O

I - |k, |P|O|O |+, |O|O

oO|m,r|OjlOjlOC|O|O|O

-l O O/ Ol O0O|O0O| O|O|O
-l O O/ O/l O0O|lO| O|O|O
2 O B | OO0 | O |0 |0 | O
-l O O/ Ol OO | O|O|O

Aboriginal land council of Tasmania

AMC Search Ltd

Board of Architects

Brand Tasmania

Forest Practices Authority

Keystone Tasmania

Legal Profession Board

R | OO | N |O|O |+
O | Rr | OO |N|FP|F

oO|lo|lOoO|Rr|O|O|WU

ool |+ |, |O|O
O 0ol o0o|oO0|O0O |+~ |O
P |, |O|lO | |[O]|O
O 0ol o o|lO0|O|O
Rr|lRr|lOoO|lrR,[NMN]PFR]|O

Appendix 1 — Audit findings Appendix 1 — Audit findings

71



72

Carried forward

Non -

Opening Additional Resolved H M L FA findings Total
National Trust of Australia (Tasmania) 0 1 0 0 1 0 0 1
Property Agents Board 6 2 6 0 0 2 0 2
Property Agents Trust 2 1 2 0 0 1 0 1
Tasmania Legal Aid 0 0 0 0 0 0 0 0
Tasmanian Beef Industry (Research and Development) Trust 0 0 0 0 0 0 0 0
Tasmanian Community Fund 0 0 0 0 0 0 0 0
Tasmanian Dairy Industry Authority 0 0 0 0 0 0 0 0
Tasmanian Heritage Council 0 0 0 0 0 0 0 0
Tasmanian Pharmacy Authority 0 0 0 0 0 0 0 0
Tasmanian State Health Funding Pool 0 0 0 0 0 0 0 0
Tasmanian Timber Promotion Board 0 0 0 0 0 0 0 0
The Nominal Insurer 0 1 0 0 0 1 0 1
The Solicitors' Trust 1 1 1 0 0 1 0 1
Theatre Royal Management Board 6 1 2 2 3 0 0 5
University of Tasmania 1 4 1 0 4 0 0 4
UTAS Holdings Pty Ltd 1 0 1 0 0 0 0 0
UTAS Properties Pty Ltd 0 0 0 0 0 0 0 0
Veterinary Board of Tasmania 3 0 3 0 0 0 0 0
Wellington Park Management Trust 1 0 1 0 0 0 0 0

Sub-total

Grand Total
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Appendix 2 — Audits dispensed

Audits dispensed with

Aspecthera Pty Ltd (University of Tasmania)

SciMex Pty Ltd (University of Tasmania)

Sita Gen Tech Pty Ltd (University of Tasmania)
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Appendix 3 — Responses received

Response from the Secretary, Department of Premier and Cabinet
and Head of the State Service

OFFICIAL
Department of Premier and Cabinet Vs
Executive Building 156 Murray Street HOBART TAS 7000 Australia ‘ rk
GPO Box 123 HOBART TAS 7001 Australia w
Ph: 1300 135 513 Fax: (03) 6233 5685 Tasmanian
Web: www.dpac {as.gov.au Government

Dept ref: 26/146252/1

Mr David Bond

Dear Mr Bond

Thank you for providing the opportunity to review the Auditor-General's Report Volume 1
2025-26 prior to publication.

The Department of Premier and Cabinet has a strong focus on strengthening governance,
risk management and control frameworks, and on addressing audit findings in a timely
manner.

| am encouraged that the Department of Premier and Cabinet has a comparatively low
number of unresolved findings. | can also attest that significant work is underway through the
Machinery of Government changes to design and implement fit-for-purpose shared services
arrangements.

The scale and complexity of the Machinery of Government changes have influenced the
timing of addressing some of the outstanding shared services recommendations. However,
the work currently in progress is intended to directly address a number of the matters
identified by Audit Tasmania and establish stronger, more consistent arrangements which can
be extrapolated across government.

We remain committed to progressing these actions during 2026-27 and to maintaining public
confidence in the administration of the public sector.

Yours sincerely

e P

Kathrine Morgan-Wicks PSM
Head of the State Service/Secretary

27 July 2026

OFFICIAL
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Response from the Secretary, Department for Education, Children
and Young People

Department for Education, Children and Young People NV
Office of the Secretary »‘ ]

GPOQ Box 169, Hobart, TAS 7001 Australia Tasma-nian
P (03) 6165 5757 Government

E Officeofthesecretary@decyp.tas.gov.au

File no: DOC/26/128650/2

27 July 2026

Martin Thompson
Auditor-General
Audit Tasmania
GPQO Box 851
Hobart TAS 7001

By e mail to: admin@audit.tas.gov.au

Dear Martin,

AUDITOR-GENERAL'S REPORT — VOLUME 1 — ANNUAL AUDIT UPDATE

Thank you for providing me with a copy of your Report of the Auditor-General No. 1 of 2026-27: Auditor-
General’s report on the financial statements of State entities, Volume 1 — Annual Audit Update, 30 June
2026.

| acknowledge the final report's commentary relating to the Department for Education, Children and
Young People. | note that the report records DECYP as having resalved one high-risk finding during
2025-26, with a further six findings raised and nine findings carried forward. | also note that the report
records three unresolved performance audit matters relating to student outcomes, custodial stays at
Ashley Youth Detention Centre, and shared services arrangements.

DECYP welcomes the recognition that the high-risk finding relating to the valuation of land, buildings and
infrastructure has been resolved. The Annual Audit Qutcomes Report records that the Office of the
Valuer General valuation had been conducted and received by audit, and that Audit Tasmania
considered the issue resolved.

DECYP remains committed to addressing all agreed audit recommendations and to maintaining effective
governance, risk management and intemal control arrangements. We will continue to monitor and report
progress against carried-forward findings and will work with Audit Tasmania to provide evidence required
to support closure of matters as they are completed.

| also acknowledge Audit Tasmania's engagement with DECYP during the report finalisation process.
DECYP provided feedback to David Bond on 22 July 2026 seeking additional context on
recommendation statistics, student outcomes, AYDC custodial stays, and shared services
arrangements. Stephen Morrison subsequently advised on 24 July 2026 that Audit Tasmania had made
changes in response to DECYP's feedback and extended the timeframe for any further comments to
9:00 am Wednesday 29 July.
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DECYP notes that the Annual Audit Outcomes Report records important progress on the performance
audit matters. For student outcomes, recommendations 1 to 4 were implemented and closed in June
2025, while recommendation five was implemented with ongoing work required to achieve consistent
adoption across all portfolies. For AYDC custodial stays, recommendation one is due by 2028,
recommendations two to four have been completed, and recommendaticn five remains ongoing. For
shared services, DECYP is progressing implementation through current arrangements, including
transition planning for TasTAFE and annual review of Framework Agreements for Education Regulation
Boards.

DECYP will continue to treat these matters as priorities and will maintain active oversight through
departmental governance processes. We value Audit Tasmania’s continued engagement and will work
constructively with your office during the remainder of the 2025-26 audit cycle and subsequent follow-up
activity.

Yours sincerely

W

Ginna Webster
SECRETARY
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Response from the Acting Secretary, Department of State Growth

o

Building Tasmania ~
/. .,
B

4 Salamanca Place, Hobart TAS 7000 UILDING -t

Tasmanian

GPO Box 536, Hobart TAS 7001 Australia
www.building.tas.gov.au TASMANIA Government

~

Our Ref: D26/228162/2

Martin Thompson
Auditor-General

Tasmanian Audit Office

By email: admin@audit.tas.gov.au

Dear Mr Thompson

Report of the Auditor - General No. 1 of 2026-27 - Auditor-General’s report on the financial
statements of State entities - Volume 1 — Annual Audit Update

Thank you for your email of 21 July 2026 providing Audit Tasmania's proposed report, Atiditor-
General's Report on the Financial Statements of State Entities Volume 1 — Annual Audit Update.

As noted in the Building Tasmania (formerly the Department of State Growth) Annual Audit
Qutcomes Report for the year ended 30 June 2026, there are 17 findings reported as unresolved.
However, it is my view that there is additional context that should be incorporated into the Report to
more accurately reflect the current status of several findings and the context for the department in
responding to these findings.

As you are aware, the Government announced significant Machinery of Government (MOG)
changes in March 2026 that will affect the department and materially alter the risk environment for
some functions, including the systems, processes, information and procedures that support them.
Given this uncertainty, work on six audit findings (which are likely to be impacted through the MOG
process) was intentionally deferred until the organisational changes are complete. These findings
will then be reassessed to confirm whether they remain relevant and, if so, whether the original
remediation approach remains appropriate. This approach is designed to avoid unnecessary work
and ensure limited resources are directed to the department’s highest priorities during a period of
significant change. | would welcome Audit Tasmania’s engagement in the finding reassessment
process when it occurs.

In addition, the Agency has completed actions to address seven findings that continue to be
reported as unresolved, with closure now subject to Audit Tasmania's review and validation. As
detailed in the Building Tasmania Audit Outcomes Report, these findings are as follows:

Building Tasmania completed Items

Risk Rating Finding Reference

Moderate (2) 2024.1.2 and 2024.1.3

Low (4) 2025.1.1, 2025.1.2, 2025.1.4 and 2025.1.5

Non-FA (1) 2026.1.4

Page 1of 2
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I also note that, of the new findings raised during 2025-26, three Low-rated findings and one Non-
FA finding have agreed implementation dates of 30 June 2027.

I would welcome Audit Tasmania’s consideration of the above information and the provision
additional context in the report regarding the status of the department’s progress towards
addressing the findings.

Yours sipecerely

o

Shane Gregory
Acting Secretary
Building Tasmania

27 July 2026

Page 2 of 2
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Appendix 4 — Risk ratings

Action

Requires

Matters categorised as high risk pose a significant

business or financial risk to the entity and have immediate
resulted or could potentially result in a modified or intervention with a
qualified audit opinion if not addressed as a matter of detailed action
urgency. plan to be

implemented

High risk findings represent a: e
within 1 month.

e control weakness which could have or is having

R s Requires
a significant adverse effect on the ability to g .
. - . correction to the
achieve process objectives and comply with .
material

relevant legislation ) )
misstatement in

e material misstatement in the financial report is the financial report
likely to occur or has already occurred. to avoid a modified
audit opinion.

Moderate risk findings are matters of a systemic Requires prompt
nature that pose a moderate business or financial risk intervention with a
to the entity if not addressed as high priority within detailed action

the current financial year, matters that may escalate to | plan implemented
high risk if not addressed promptly or low risk matters | within3to 6
which have been reported to management in the past months.

but have not been satisfactorily resolved or addressed.

Moderate risk findings represent a:

e systemic control weakness which could have or
is having a moderate adverse effect on the
ability to achieve process objectives and comply
with relevant legislation

e misstatement in the financial report that is not
material and has occurred.
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Matters categorised as low risk are isolated, non-
systemic or procedural in nature and reflect
relatively minor administrative shortcomings and
could be addressed in the context of the entity’s
overall control environment.

Low risk findings represent:

e anisolated or non-systemic control weakness
with minimal but reportable impact on the
ability to achieve process objectives and
comply with relevant legislation

e a misstatement in the financial report that is
likely to occur but is not expected to be
material.

Requires
intervention with a
detailed action
plan implemented
within 6 to 12
months.

Performance
recommendations

Performance recommendations are those that have
been raised in performance audits, reviews or
examinations. Reference should be had to the
relevant reports to assess the risks associated with
these findings.

N/A

Appendix 4 — Risk ratings




Appendix 5 - Finding category
Findings fall into the following categories:

e internal control

e compliance

e financial reporting

o Non-Financial Audit — Performance audits, reviews and examinations.

Internal control

As required by the Australian Auditing Standards, in conducting our audit of your financial
report, we assess the design and implementation of internal controls relevant to financial
reporting. If we intend to rely on these controls, we test how effectively they are operating.
Any weaknesses in internal control identified during our audit is communicated through this
report.

Compliance

These audit findings relate to compliance with relevant legal and regulatory requirements.
The purpose of these findings is to communicate instances where non-compliance has been
identified. Consideration of compliance is limited to those laws and regulations generally
recognised as having a direct effect on the financial report.

Financial reporting

The adequacy of the financial report preparation process, including an assessment of errors
or omissions noted in the financial report, is undertaken as part of the audit process. This
report provides an update on status in relation to any weaknesses in the financial report
preparation process that were identified in prior audits. Any weaknesses that are noted in
the current report will be separately reported at the conclusion of our current financial
audit.

Performance recommendations

These audits and reviews are undertaken either in accordance with our annual plan of work
or because of a decision by the Auditor-General to undertake a review or examination. Any
findings from these audits are detailed in this report along with management's assessment
as to the extent to which any recommendation has been implemented. Unless otherwise
stated, the scope of our activity is limited to reporting management's assessment of
progress to date. We provide no assurance as to the accuracy or completeness of
managements comments.

Appendix 5 — Finding category
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Appendix 6 — Transmittal letter

o 4

Level 2, 144 Macquarie Street, Hobart, Tasmania, 7000

AU d It Postal Address GPO Box 851, Hobart, Tasmania, 7001
Phone: 03 6173 0900

° Email: admin@audit.tas.gov.au
Tasman Ia Web: www.audit.tas.gov.au

12 August 2026

President, Legislative Council
Speaker, House of Assembly
Parliament House

HOBART TAS 7000

Report of the Auditor-General No. 1 of 2026-27: Auditor-General’s
report on the financial statements of State entities, Volume 1 -
Annual Audit Update, 30 June 2026

In accordance with the requirements of section 29 of the Audit Act 2008, | have
the pleasure in presenting the first volume of my report on the audit of the
financial statements of State entities and audited subsidiaries of State entities
for the year ended 30 June 2026.

Yours sincerely

Martin Thompson
Auditor-General

Appendix 6 — Transmittal letter



Acronyms and abbreviations

AAOR
AGR
AMC

Al

ASD
Audit Act
Audit Tasmania
DECYP
DPFEM
DPAC
FAOR
Health
HR

ICT

IT

KPlIs
MPES
Non-FA findings
NRE Tas
PAC
PAHSMA
PFC

PNFC

Annual Audit Outcomes Report

Auditor-General’s Report

Australian Maritime College

Artificial Intelligence

Audit Strategy Document

Audit Act 2008

Tasmanian Audit Office

Department for Education, Children and Young People
Department of Police, Fire and Emergency Management
Department of Premier and Cabinet

Final Audit Outcomes Report

Department of Health

Human Resources

Information and Communications Technology
Information Technology

Key Performance Indicators

Monetary Penalties Enforcement Service
Non-Financial Audit findings

Department of Natural Resources and Environment Tasmania
Parliamentary Standing Committee of Public Accounts
Port Arthur Historic Site Management Authority
Public Financial Corporations

Public Non-Financial Corporations

Acronyms and abbreviations
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TasNetworks
TasRail
TasPorts
THS
Treasury

the Trust
TRMF
TT-Line

the University

Tasmanian Networks Pty Ltd
Tasmanian Railway Pty Ltd
Tasmanian Ports Corporation Pty Ltd
Tasmanian Health Service
Department of Treasury and Finance
Wellington Park Management Trust
Tasmanian Risk Management Fund
TT-Line Company Pty Ltd

University of Tasmania

Acronyms and abbreviations
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Audit
Tasmania

Hobart Office
Phone (03) 61730900
Email admin@audit.tas.gov.au

Web  www.audit.tas.gov.au

Launceston Office

Phone (03) 61730971

Front cover image: Aerial of Road into Weldborough
Photography: Jason Charles Hill and Tourism Tasmania

Address

Postal

Address

Level 2, 144 Macquarie Street
Hobart, 7000
GPO Box 851, Hobart 7001

4th Floor, Henty House

1 Civic Square, Launceston
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Preparing for H5 Bird flu in Tasmania
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In recognition of the deep history and culture of this Island, we would like
to acknowledge and pay our respects to all Tasmanian Aboriginal people;
the traditional owners of the Land upon which we meet.
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Session overview

* Welcome and introduction

» Preparedness and Current Situation

« Response management

» Outbreak response management actions
 Wildlife response management

» Impacts and Recovery

« Key community messaging




Preparedness

e NRE Tas lead Agency with One Health approach.

e Developed an HPAI Response Plan as well as a range of other planning documents to aid our response to
this challenge; including protection works for captive OBP’s and Deuvils.

e Worked with the commercial poultry sector to assist them in the development of biosecurity preparedness
plans and ensuring that they are ready to activate those plans.;

e Delivered education sessions for veterinarians and wildlife care providers; facts sheets and other information.
e Worked with Local Government on awareness, reporting and carcass disposal;

e Invested in decontamination units, remote piloted aircraft, mobile truck wash facilities and a range of other
important infrastructure assets to aid in the response;

e Undertaken emergency scenario planning for bird flu through the State Emergency Management Committee;

e Completed aerial surveys of more than 980km of Tasmania’s coastline, along the West Coast, King Island,
and islands in the Furneaux Group, as well as Tasmanian islands that are home to seal and seabird colonies;

e Delivered a public messaging campaign across social media, radio, airports and Service Tasmania;

e Incident Management Team (IMT) active since first detection on the mainland — early June 2026



Current situation

« ~500 reports through EAD hotline and >80 birds tested at AHL.
* One positive detection in Tasmania (confirmed late last night).

 PWS surveillance detection of sick Brown skua at Rocky Cape National
Park on 12 August, 2026.

» Biosecure transfer to Animal Health Laboratory for testing.
 Positive confirmation of H5 at ~9pm last night.

 Australian Centre for Disease Preparedness sample sent today.
* No evidence of spread to other animals (birds or mammals).

* No detection in commercial poultry.

« National coordination efforts and daily / weekly briefings.
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Response Management

Response in Tasmania
« Tasmania’s response is guided by national arrangements and advice from experts (Daily/weekly briefings).

+ Consultative Committee on Emergency Animal Diseases (CCEAD) advice is that H5 bird flu is not feasible to
eradicate in wildlife.

« Shared response learnings and planning.
* NRE Tas lead Agency in Tasmanian government (One Health approach).
» Whole of government steering committee, across the continuum of preparedness, response and recovery.

« Tasmania response for sectors (commercial poultry, kept birds & wildlife) guided by the Tasmania Influenza
Readiness and Response Plan (published on NRE Tas website) and internal plans.

* Incident Management Team (IMT) in place for over six weeks undertaking surveillance, testing, readiness activities.
Immediate actions with this detection in Tasmania

* IMT to move from preparedness to response, which will include:
* Increased surveillance.
« communication with key sectors and the community.
» Consideration of additional biosecurity measures, especially for kept birds and commercial poultry.
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Response/Management Actions may include:

/ Commercial Poultry \

(managed under the EADRP)

Stamping out of infected
birds

Biosecurity controls

Declared areas restricted or control
areas likely to be established

Tracing and surveillance

Decontamination to prevent spread
by people, vehicles or equipment

Increased biosecurity to reduce
spread to or from facilities

Carcass management and
disposal

Public awareness campaigns

U /

* Note: No vaccine currently available for domestic or commercial poultry, or mammals other than wild birds in Australia.

Kept birds
(managed under the EADRP)

4 N

Increased biosecurity to reduce
spread to or from facilities

Biosecurity controls directions,
orders, movement controls

Declared areas restricted or control
areas may be established

Tracing and Surveillance
Decontamination to prevent spread

by people, vehicles or equipment

Carcass management &
disposal

Vaccination

Euthanising infected birds ie.

when human or animal welfare is at

risk
wblic awareness campaigry

/ Free Ranging Wildlife \

Surveillance to understand disease
spread

Species conservation actions

to manage high-risk / threatened bird
populations including minimising
disturbance and interactions

Increased biosecurity controls

such as restriction of public access,
restriction of movement of wildlife
products, carcasses, or specimens

Carcass management by

relevant land managers, where risk-
assessed as appropriate

Limiting / suspending wildlife
activities i required

Public awareness campaigns

Depopulation will not work and is
not considered appropriate
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Wildlife Conservation

Conservation actions are focused on preparedness, surveillance, protecting priority species, and reducing the likelihood
of catastrophic impacts. A range of actions have been and continue to be implemented by NRE Tas and key partners

/ Wildlife \

Species specific conservation
plans

Resilience building projects
include:

» Restoring Habitat Critical for King
Island Scrubtit and King Island Brown
Thornbill

Inala Habitat Project: A Practical
Assessment Framework for Targeted
Forty-spotted Pardalote Conservation.

»  Seven projects spanning over 30
Tasmanian islands aimed at improving
the condition and security of critical
breeding habitats

* Regional NRM and Landcare Tas

Kept birds

4 h

Communication with zoos and
wildlife parks

Wildlife carers webinar &
Manual

Biosecurity upgrades:
* Devils @ Cradle

 East Coast Natureworld,
Bicheno

* Hobart Zoo & Aquarium
* Trowunna Wildlife Park,

wildlife projects, eg weed management,
\feral cat reduction. /

Mole Creek

\Raptor Refuge /

Vaccination issued under strict permit conditions.
Only practical in captive birds and not considered suitable or practical for wild birds.

No vaccine for mammals.

4 N

Upgrades to captive breeding
facilities (Orange Bellied
Parrots (OBPs) &
Tasmanian Devils)

NRE Tas Captive Birds

Expansion of the Tasmanian
Devil captive insurance
population

OBP vaccination being

progressed




Community Impacts and Recovery

* While we are not in an outbreak, planning has been undertaken in terms of impacts and recovery.

Avian influenza in the wild could directly impact community in various ways:

« Commercial poultry producers.

Food impacts.

Potentially recreational activities.

Parks and nature-based tourism operators.

Wildlife carers and vets (risk of overwhelm and resource drain with limited positive
outcomes).

 Emergency Animal Disease Response Agreement — will cover poultry industry.

« National Management Agreement — will cover protective activities for priority species threatened.
« State Recovery Planning — led by DPAC.

« H5 Bird Flu Community Psychosocial Wellbeing Plan - developed by DPAC and DOH.



Key messages

There is no evidence of an outbreak in Tasmania.

H5 Bird flu is low risk to humans.

Biosecurity practices are the first line of defence for our

kept bird and commercial bird sectors.
Urging the community to remain vigilant.

Public are asked to:
Avoid contact.
Record what you see.

Report it to the Emergency Animal Disease
Hotline on 1800 675 888.

Be aware of bird flu

J

TASMANIAN
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Bird flu, also known as avian influenza, can cause
disease and death in birds and wild mammals.

AVOID contact - do not touch sick or dead birds
or other animals, and keep pets away
RECORD what you see - photos, video, location, detail

REPORT it to the Emergency Animal Disease
hotline on 1800 675 888

Learn more at www.nre.tas.gov.au/BirdFlu






